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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  A  NATURAL  PERSON  MAY  REMOVE  OR  STRIKE  ANY 
OR  ALL  OF  THE  FOLLOWING  INFORMATION  BEFORE  IT  IS  FILED  IN  THE  PUBLIC  RECORDS: 
YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR  DRIVER'S  LICENSE  NUMBER. 

XTO  REV  PROD  88  (7-69)  PAID  UP  (04/17/07)8 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  __28__  day  of  _July_  2008,  between  Walter  R.  Fuchs  and  Julia  Ann  Fuchs,  husband  and  wife  Lessor 
{whether  one  or  more),  whose  address  is:  324  Marquette  Avenue,  Azle,  Texas  76020,  and  XTO  Energy  Inc.,  whose  address  is  810  Houston 
St,  Fort  Worth,  Texas  76102,  Lessee,  WITNESSETH: 


^rJ^lt^i  1^ILSIS  erab0llof  £n  .d?"a?  3nd  otfwr  valuable  consideration,  receipt  of  which  is  hereby  acknowledged,  and  of  the  covenants  and 
KStn2,h! ifSri^H±^S,ned|  nTby,flrant»  tease  andjet  unto  Lessee  the  land  covered  herebyTor  ihe  purposes  and  with  the 
Sw^nS^S^P'SS^^iSS:  .klni^f  2?  oPf3*"* for-  Producing  and  owning  oil,  gas.  sulphur  and  all  other  minerals  (whether  or  not  similar 
hiJ££\  nfcKlLl09™^^  right  to  make  surveys  on  said  Tand  lay  pipe  lines,  establish  and  utilize  facilities  for  surface  or  subsurface 
e  W,io0f™aH-Hfter,i  c00^01  roads  and  bridges,  dig  canals,  build  tanks,  power  stations,  telephone  lines,  employee  houses  and  other 
SSSSSS1^&  ^H'^J^^^h^^1  In  Liss!e  l0P?ra"^n!Jn  ^P'0-1^  d1llin9 for-  Pf?*«lnq,  bating,  storing  and  transporting  minerals 
^mKpnf   TaRBAwdrCcyftred.fh#reby  or  aJ*  °Ter  'ind L8*^*  (hereto.  The  (and  coveredhereby.Tierein  called  "said  land,"  is  located  in  the 

UOUntV  01    TARRANT.  State  Of  Texas,  and  is  riesnnhAri  as  fn  Inuue- 


h7™Vi  Vj <*Zh ZrJtJr Zir„SliamJu'5w  suiwys  on  saia  lana,  iay  pipe  lines.  esiaDiisn  ana  utilize  raciiities  for  surface  or  subsurface 
e  W,io0fJan-Hfter,i  s0™^  roads  and  bridges,  dig  canals,  build  tanks,  power  stations,  telephone  lines,  employee  houses  and  other 
structures  on  said  land,  necessary  or  useful  in  Lessee's  operations  in  exolorina  drill™  far.  orodurinn  tmatinn  st™™  »At  t«.n0.wt™  min.ni. 

S reduced  from  the  land  covered  hereby  or  any  other  land  adjacent  the 
ounty  of   TARRANT.  State  of  Texas,  and  is  described  as  follows: 

S'.?™ilaAKes^f^hjlbi^A5-88lof  A?*  °L335  and  336R,  Castle  Hills  Estates,  a  subdivision  being  part  of  the  Jacob  Wilcoi 

?"™y,Abstract  No.  1702  in  the  City  of  Azle,  Tarrant  County  Texas,  according  to  the  plat  thereof  recorded  hi  Volume  388-1,  Page 
?^5Asi  0#LTar£anwt  h0*"**  Texas,  and  being  more  particularly  described  in  a  Warranty  Deed  with  Vendor's  Lien 
^  p?^  7rf  rl9,  PJ1  fr3m  |tobert+9ale'  *  SS)8«  PersonTlo  Walter  R.  Fuchs  and  Julia  Ann  Fuchs,  recorded  thereof  in  Volume 


thereto1  an^any  i1pa^n'rignfairrai,t  C°UD^' Texas* and  amendments  thereof,  including  streets,  easements  and  alleyways  adjacent 

This  is  a  non-development  Oil,  Gas  and  Mineral  Lease,  whereby  Lessee,  its  successors  or  assigns,  shaU  not  conduct  any  operations, 
»s  defined  herein,  on  the  surface  of  said  lands.  However,  Lessee  shall  nave  the  right  to  pool  or  unitize  said  lands,  or  part  thereof! 
with  other  lands  to  comprise  an  oil  and/or  gas  development  unit 

This  tease  also  covers  and  includes,  in  addition  to  that  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  or  adjoining  the  land 
above  described  and  (a)  owned  or  claimed  by  Lessor  by  limitation,  prescription,  possession,  reversion,  after-acquired  title  or  unrecorded 
nstrument  or  (o)  as  to  which  Lessor  has  a  preference  right  of  acquisition.  Lessor  agrees  to  execute  any  supplemental  instalment  requested  by 
Lessee  for  a  more  complete  or  accurate  description  of  said  land.  For  the  purpose  of  determining  the  amount  of  any  bonus  or  other  payment 
hereunder  said  land  shall  be  deemed  to  contain  0.3122  acres,  whether  actually  containing  more  or  less,  and  the  above  recital  of  acreage  in  any 
tract  shall  be  deemed  to  be  the  true  acreage  thereof.  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights  and 
options  hereunder. 

2.  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of 
_3_years  from  the  date  hereof,  hereinafter  called  "primary  term,"  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted 
upon  said  land  with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 


in  either  case,  to  bear  1/4  of  the  cost  of  treating  oil  to  render  it  marketable  pipe  line  oil;  (b)  To'  pay  Lessor  on  gas  and  casinghead  gas 
produced  from  said  fand(1)when  sold  by  Lessee,  1M  of  the  amount  realized  by  Lessee,  computed  at  the  mouth  of  the  well,  or  (2)  when 
used  by  Lessee  off  said  land  or  in  the  manufacture  ot  gasoline  or  other  products,  the  market  value,  at  the  mouth  of  the  well,  of  1/4  of  such 
gas  and  casinghead  gas;  (c)  To  pay  Lessor  on  all  other  minerals  mined  and  marketed  or  utilized  by  Lessee  from  said  land,  one-tenth  either  in  kind 
or  value  at  the  well  or  mine  at  Lessee's  election,  except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  dollar  ($1 .00)  per  long  ton. 
If,  at  the  expiration  of  the  pnmary  term  or  at  any  time  or  times  thereafter,  there  is  any  well  on  said  fand  or  on  lands  with  which  said  land  or 
any  portion  thereof  has  been  pooled  capable  of  producing  oil  or  gas,  and  all  such  wells  are  shut-in.  this  lease  shall,  nevertheless,  continue 
in  force  as  though  operations  were  being  conducted  on  said  land  for  so  long  as  said  wells  are  shut-in,  and  thereafter  this  lease  may  be 
continued  in  force  as  if  no  shut-in  had  occurred.  Lessee  covenants  and  agrees  to  use  reasonable  diligence  to  produce,  utilize,  or  market  the 
minerals  capable  of  being  produced  from  said  wells,  but  in  the  exercise  of  such  diligence,  Lessee  shall  not  be  obligated  to  install  or  furnish 
facilities  other  than  well  facilities  and  ordinary  lease  facilities  of  flow  lines,  separator,  and  lease  tank,  and  shall  not  be  required  to  settle  labor 
trouble  pr  to  market  gas  upon  terms  unacceptable  to  Lessee.  If.  at  any  time  or  times  after  the  expiration  of  the  primary  term,  all  such  wells  are 
shut-in  for  a  penod  of  ninety  consecutive  days,  and  during  such  time  there  are  no  operations  on  said  land,  then  at  or  before  the  expiration  of 
said  ninety  day  period  Lessee  shall  pay  or  tender,  by  check  or  draft  of  Lessee,  as  royalty,  a  sum  equal  to  one  dollar  ($1.00)  for  each  acre  of 
land  then  covered  hereby.  Lessee  shall  make  like  payments  or  tenders  at  or  before  the  end  of  each  anniversary  of  the  expiration  of  said  ninety 
day  penod  if  upon  such  anniversary  this  lease  is  being  continued  in  force  solely  by  reason  of  the  provisions  of  this  paragraph.  Each  such 
payment  or  tender  shall  be  made  to  the  parties  who  at  the  time  of  payment  woukf  be  entitled  to  receive  the  royalties  which  would  be  paid 
under  this  lease  if  the  wells  were  producing  and  may  be  deposited  in  such  bank  as  directed  by  Lessor,  or  its  successors,  which  shall  continue 
as  the  depositories,  regardless  of  changes  in  the  ownership  of  shut-in  royalty.  If  at  any  time  that  Lessee  pays  or  tenders  shut-in  royalty,  two  or 
more  parties  are,  or  claim  to  be,  entitled  to  receive  same.  Lessee  may,  in  lieu  of  any  other  method  of  payment  herein  provided,  pay  or  tender 
such  shut-in  royalty,  in  the  manner  above  specified,  either  jointly  to  such  parties  or  separately  to  each  in  accordance  with  their  respective 
ownerships  thereof,  as  Lessee  may  elect.  Any  payment  hereunder  may  be  made  by  check  or  draft  of  Lessee  deposited  in  the  mail  or  delivered  to 
the  party  entitled  to  receive  payment  or  to  a  depository  bank  provided  for  above  on  or  before  the  last  date  for  payment.  Nothing  herein  shall 
impair  Lessee  s  right  to  release  as  provided  in  paragraph  5  hereof.  In  the  event  of  assignment  of  this  lease  in  whole  or  in  part,  liability  for  payment 
hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally  as  to  acreage  owned  by  each. 

4.  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this 
lease,  and/or  with  any  other  land,  lease,  or  leases,  as  to  any  or  all  minerals  or  horizons,  so  as  to  establish  units  containing  not  more  than  80 
surface  acres,  plus  10%  acreage  tolerance;  provided,  however,  units  may  be  established  as  to  any  one  or  more  horizons,  or  existing  units  may  be 
enterged  as  to  any  one  or  more  horizons,  so  as  to  contain  not  more  than  640  surface  acres  plus  10%  acreage  tolerance,  if  limited  to  one  or  more 
oflhe  following:  (T)  gas.  other  than  casinghead  gas.  (2)  liquid  hydrocarbons  (condensate)  which  are  not  liquids  in  the  subsurface  reservoir,  (3) 
minerals  produced  from  wells  classified  as  gas  wells  by  the  conservation  agency  having  jurisdiction.  If  larger  units  than  any  of  those  herein 
permitted,  either  at  the  time  established,  or  after  enlargement,  are  permitted  or  required  under  any  governmental  rule  or  order,  for  the  drilling  or 
operation  of  a  well  at  a  regular  location,  or  for  obtaining  maximum  allowable  from  any  well  to  be  drilled,  drilling,  or  already  drilled,  any  such  unit 
may  be  established  or  enlarged  to  conform  to  the  size  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said 
option  as  to  each  desired  unit  by  executing  an  instrument  identifying  such  unit  and  filing  it  for  record  in  the  public  office  in  which  this  lease  is 
recorded.  Such  unit  shall  become  effective  as  of  the  date  provided  Tbr  in  said  instrument  or  instruments  buf  if  said  instrument  or  instruments 
make  no  such  provision,  then  such  unit  shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  reoord.  Each  of  said 
options  may  be  exercised  by  Lessee  at  any  time  and  from  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operations  or 
production .has  been  established  either  on  said  land,  or  on  the  portion  of  said  land  included  in  the  unit,  or  on  other  land  unitized  therewith.  A  unit 
established  hereunder  shall  be  valid  and  effective  for  all  purposes  of  this  lease  even  though  there  may  be  mineral,  royalty,  or  leasehold 
interests  in  lands  within  the  unit  which  are  not  effectively  pooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  unitized  land  shall 
be  considered,  for  all  purposes,  except  the  payment  of  royalty,  operations  conducted  upon  said  land  under  this  tease.  There  shall  be  allocated 
to  the  land  covered  by  this  lease  within  each  such  unit  (or  to  each  separate  tract  within  the  unit  if  this  lease  covers  separate  tracts  within  the 
unit)  that  proportion  of  the  total  production  of  unitized  minerals  from  the  unit,  after  deducting  any  used  in  lease  or  unit  operations,  which  the 
number  of  surface  acres  in  such  land  (or  in  each  such  separate  tract)  covered  by  this  lease  within  the  unit  bears  to  the  total  number  of  surface 
acres  in  the  unit,  and  the  production  so  allocated  shall  be  considered  for  all  purposes,  including  payment  or  delivery  of  royalty,  overriding  royalty 
and  any  other  payments  out  of  production,  to  be  the  entire  production  of  unitized  minerals  from  the  land  to  which  allocated  in  the  same  manner 
as  though  produced  therefrom  under  the  terms  of  this  lease.  The  owner  of  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees 
that  the  accrual  of  royartjes  pursuant  to  this  paragraph  or  of  shut-in  royalties  from  a  well  on  the  unit  shall  satisfy  any  limitation  of  term  requiring 
production  of  oil  or_gas.  The  formation  of  any  unit  hereunder  which  includes  land  not  covered  by  this  lease  shall  not  have  the  effect  of  exchanging 
or  transfemng  any  interest  under  this  lease  (Including,  without  limitation,  any  shut-in  royalty  which  may  become  payable  under  this  lease)  between 
parties  owning  interests  in  land  covered  by  this  lease  and  parties  owning  interests  in  land  not  covered  by  this  lease.  Neither  shall  it  impair  the  riqht 
of  Lessee  to  release  as  provided  in  paragraph  5  hereof,  except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  white  there  are 
operations  thereon  for  unitized  minerals  unless  all  pooled  leases  are  released  as  to  lands  within  the  unit  At  any  time  while  this  lease  is  in  force 
H^ff6:,™?^^01^"*  unrt  •stabtehed  hereunder  by  filing  for  record  in  the  public  office  where  this  lease  is  recorded  a  declaration  to  that 
effect,  if  at  that  time  there  is  no  unitized  minerals  being  produced  from  such  unit  Any  unit  formed  may  be  amended,  re-formed,  reduced  or 
enlarged  by  Lessee  at  its  election  at  any  time  and  from  time  to  time  after  the  original  forming  thereof  by  tiling  an  appropriate  instrument  of 
record  in  the  public  office  in  which  the  pooled  acreage  is  located.  Subject  to  the  provisions  of  this  paragraph  4,  a  unit  once  established 


p^ne«^ 

P^fo?^^ 

riS^^^SW^^  *•  «*  location' 
shall  pay  for  dan^ges  caused  by  its  operation  gro^iS 

^S%tea« 

fC2i^M2S?ss,v2.a8SSns- No  c^nge  or  division  to i  tiro  owerehir? SfsaM  ffi  the  P3*63  hereto'  tneir        successors,  assign? 

StaSr2fB!Sfn  ^S*!"1  record  owner  of  this  leaseuntT ^  ""S-  howsoever  effectecT^aS 
pte^of  business  by  Lessor  or  Lessor's  heirs,  successors oraaSS  lS5£^IS^r£msW  to  such  record  owner  at  his  or  its  principal 

2K5S?  fSK**     "nstruments  which  have  SSnpS^lfi^^  °y  eitner  originate  i^ffi 


such  royalffes,  or  other  moneys,  or  part  thereof,  to  the  <^^S^1na^g^t^^^'^wflMesi  »  or  te"der 

Q  In  Wis  I  


(2)  an.v  Part  of  said  land  indudlrtinaS^ 

intere\&&^^^  Wf«  **«  of  all  persons  whomsoever.  Lessors  rights  and 

eXra^^ 

mor^s  accruing  from  any  part  as  to  vSfchSfe  ta§££JS^  th£ ^Sch'ftS^ntaS ^L?,r,C?  "J^"' *« '  wSttwind ktfS 
regard  to  whether  it  is  executed  by  all  those  named I  fierein^LesS  ShaB  te  bind,n9  upon  each  Party  who  executes  KSiout 

^^^ex&^^ 

deemed  the  same  as  the  drilling  of  a  new  well.  ^  re^ntry  ana  use  bV  Los***  of  any  existing  well  and/or  wellbore  shallbe 


SSSa«  °*W'at^  or  other  ^er^onsV  'fhSX^'SS'SiSS 

i  5-  _.Tne  consideration 
to  extend  the  initial  three  (3 
primary  term  by  delivery  of  i 
notice  to  Lessor  of  exercise 


jory  Clayton 


LESSOR: 


STATE  OF 


COUNTY  OF  T^A>n£^S' 

This,instrurnent  was  acknowledged  before  me  on  the  (ty    day  of*M  7 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

20£fby 


Signature 


Seal: 


SHELDON  BOYD  PEARSON 
Notary  Public,  State  of  Texas 
My  Commission  Expires 
Dwtmbtf  27, 2011 


Printed 


NotaryPublic 

Ye  *if5 


